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ECONOMICS
( Honours Elective )

Paper : ECO-HE-6026
( International Economics )

Full Marks : 80
Time : 3 hours

The figures in the margin indicate full marks
for the questions

Answer either in English or in Assamese

1. Answer the following as directed : 1x10=10
e fAaCaa ferraiE Teq fes

(a) Why do countries engage in international
trade?

CrPTR SRsAER Aftere f wfe = ?

(b) Who said that, “International trade is
but a special case of inter-local or inter-
regional trade”?

‘sl Mfaey (50 SBSEAN A SBHER
Fiftera o1 Riom 71 (77 G FUEE @ (91%e 9
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What key assumption does the
Ricardian model make about labour
as a factor of production?

R qo Seomem IRT Rower =wq
SSYEE 3 2 Y

What is factor endowment?
TR oIl {5 92
The demand for foreign exchange in a

country arises from import/export of
goods.

( Choose the correct answer )

(1 99TS WS U SR F1-STHAN
S /AT 7R a2 |

(o= Teaco! A Tferear )

What is protectionism?
FRAFRM 32

State any one cause of fluctuation in
foreign exchange rate.

Zmﬁﬁmiﬁﬁmwiﬁaoﬁﬁéﬂcmaﬁfﬂoﬂrnam
F134 forer |

In which year was the Bretton Woods
system established?

807 Ber AT I TR oifed 1 Lafier

( Continued )

(i)

()

(3)

Give any one argument in favour of
fixed foreign exchange rate.

it R 2 e b1 3 f |

State one objective of international
macroeconomic policy.

BBy SRR SR @B S e

1
2. Answer the following questions : 2x5=10
T il SRPTRS ©Sd for
(a) What does the factor immobility refer in

(b)

(c)

(d)
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regards to international trade?
Ay M P TAMER oo
qGH ?

What is Leontief paradox?
ferafowq ot 2

Write two features of Gold Standard.

IR TR {01 CaPET for4T |

Write two arguments in favour of free
trade.

T& A=A 1S 101 & SR |
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(e) Write two causes of the Global Financial
Crisis, 2008.

oo Hid fesnA RER 31563 o1 SR 1 |

Answer any four of the following questions :

5x4=20

Tod ARSI vifReR Ses o

(a) State the importance of International
Economics as a branch of Economics.

wefReeE @b =131 2o SR S

gy o4l |

() What is tariff? Explain the different
types of tariff. 1+4=5
5% 7 999 R[S dFemR IR0 791

(¢) What will happen to the Heckscher-
Ohlin theorem if factor intensity
reversal takes place? Explain.

it FEF SFe AN =W, (o EHR-u o
OGO < 2'3 2 001 90 1

(d) Describe five differences between
international and internal trade.

WRAEE OIF STeR ARG o6 e

4041 3541 |

( Continued )
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(e) Explain the different stages of the
product cycle theory of international
trade.

=it 115 ke S MRS T I R G B B
PR 01 4 |

() What is financial globalization? Discuss

its benefits and risks. 1+4=5

wie farm 2 TR Ra SR Rerenz
oA 41 |

Answer any four of the following questions :

(a) Explain Ricardian theory of comparative
cost advantage.

RICER T 4 JfIUR ! 11 < |

(b) Explain the Heckscher-Ohlin theorem
of international trade through price |
criterion.

EA-S oA SREE N Swh T
TFwed (price criterion) @R 0T 41 |

(c) Discuss the technological gap model of
international trade.

WAl AR ogeRUR FE Tl
wzeTsl 30 |

10x4=40
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(6)

(h) State the main features of multinational

(d) Distinguish between fixed and flexible | enterprises. Explain the role of multi-
exchange rates. Explain how the | national enterprises in international
equilibrium rate of exchangé is ' trade. S5+5=10

determined under flexible exchange TGS gﬁ‘gm bl Zﬂﬁ?ﬂ{i qe 91 |
5

rate system. 4+6=10
A e TR AP SR
& wF WA [ 29 T o ::nﬂi

390 | T R 2 e Gee s

e w41 ==, w40 |
* kK

(e) Analyze the effects of an import tariff
under partial equilibrium analysis.

e SR IMES ST Wwd 4e[
e %41 |

(f// Explain the rationale of a protectionist
commercial policy in developing
countries.

SREE  (PPTES KRR e Sfes
&= 0 34 |

(g) Explain the European Monetary System
and its role in stabilizing exchange rate.
How did it lead to the creation of
the Euro? Evaluate its success and
challenges. 2+3+2+3=10

BTEAY @l A@ I A OGE 2 @
i zv &1 w9 e IR mR
T B RIS B C2fRe 2 34 sreroy
S ASRPHE JERH 4 | '
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