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ECONOMICS
Paper : ECO-HC-2016

( Introductory Macroeconomics )

( Honours Core )
Full Marks : 80
Time : 3 hours

The figures in the margin indicate full marks
Jor the questions

1. Answer the following questions : 1x10=10
Ty AP ©ed fial

(a) Define macroeconomics.

iRt wdRifes st fmt

(b) Give the meaning of Gross Domestic
Product.

P 9% Seme e |

(c) What is disposable personal income?
Ffesre Juasy = 52
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(d) Are illegal activities included in national 2. Answer the following questions : 2x5=10
income? Give one argument. Saq Bl
ISR R MDES ql
@R FEPR SO T ST 22 !
<ot e fmt | i

| (a) Why is national income measured in
money terms?

(e) Distinguish between paper money and
credit money. SIS R 7 @ WIS @™ G 2

NG @ SF AT TG T wA1dw Fiefy w91

(b) Distinguish between gross investment
and net investment.

(/i Define general price level. P e o wa R idm osat |
AR I @ |

(¢) Mention any two basic issues studied

(g) What is money supply? in macroeconomics.
TER @i (62 TaRere GANfes SuEe 4t & @ 1ol 5=
T Sy 39

(h) What is liquidity trap? 2
JAGRE (d) Distinguish between consumption goods
oIy T {57 and capital goods.

(19 B |F TR 7 AL ot
(i) Define ‘inflationary gap’.

TS '3 @ it | (e) Mention two types of transactions that
are included in the capital account of
balance of payments.

() In which case is LM curve vertical? ATy el TAE BEe SREe @ gy
& ovae LM @rom S o EHE 491 SEY 4
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3. Answer the following questions (any four) :

5x4=20

< TR B Bl (R oI wiRs) -

(@)

(b)

(c)

A23/752

Explain the product and expenditure
methods of computing national income.

On what basis do they give identical
result? 4+1=5

SIS S AW Set i < s T

%ﬂw‘ﬁmmmmw

Define consumer price index number

What are the us :
index? €s of consumer pf‘l;e L
+ 4=

@WWWWWW|%F[
P JIRPHZ 69 b

State the various itemg of the current
account of balance of payments
account. Also, define balance of trade

4+1=5

( Continued )

(@)

(e)

What is meant by demand for money?
Explain the various types of demand for
money. 1+4=5

R o & I@m? @R o Riw
AR FRG 4|

Explain clearly demand-pull inflation
with the help of diagram. 5

o 72ge oif-ariie Erefs =E
I 1
What does the IS curve depend on?

Discuss the main features of the IS
curve. 1+4=5

IS @Al 529 eoe frée 92 IS @RS

& REPER SIEn 4 |

4. Answer the following questions : 10%4=40
T A Ted fi
(a) Explain the circular flow of income in a
three-sector economy. 10

A23/752

@ fradn wdAfey SR tHR AAR [
4l |
Or /| |41

Critically explain the cash balance
approach to the quantity theory of
money.

W AR T AW AR SR
AT Iyl F4 |
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(b) How do commercial banks create credit? (d) Explain the Keynesian model of income

What are the limitations on the power of determination. 10
banks to create credit? 7+3=10 e sy Frdiae iG99
AT GRCF O 46 i 48 397 @ G
41 @ AR TR TrRwerz {57
Explain Hicks-Hansen general equilib-
Or / &3t rium model using IS-LM curves.

Re-2Fd TYRY SIPIE SR 1S-LM

“The distinction between cost-push and @R =S RO 49
demand-pull inflation is unworkable,
irrelevant and even meaningless.” Do
you agree with this view? Give reasons
in support of your answer. 10

“qE-aifte wiF  of¥E-ernfe  qurdifer
12 TP, HAPIHE W e 2R |
B 2 T3 LT T 7 (SN T6IT e

e frat |

* & &

(¢) Define monetary policy. Discuss the
objectives of monetary policy. 2+8=10

W @ f ) T.:Tl'fﬂﬁ?{ W
() | e

Or / 933

Critically explain Say’s law of market. 10
(5'q T=A R A A0t SorRwsHa |
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