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Answer either in English or in Assamese

1. Answer the following questions (any ten) :
1x10=10
O 2PART U i (R e wed)
(a) What is ordinal utility?
GRS Tofael &9

(b) State the law of equimarginal utility.
e Tereariorel it Srag <4 |

(¢) Define indifference map.

et @9 ibeEs e fi |
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(2)

@) mt is the marginal rate of substitution
etween two perfectly compl
Fiie plementary

701 7 AR TN w4 e 279
a3

(e) What is substitution effect?

T Ree 52

(/) Mention the ‘Giffen paradox’,
‘e SNRA’CEr Seard 391 |

(g9 What is meant by production?
T e & @ 2

(h) Give one example of implicit’cost.

PPN I 6T Sz fa |

() What is meant by a person be risk lover?

mﬁsmmnw@mﬁ 3@ 2

R8T o5 I ST U-sirgfon R 2w 2

(k) What is iso-cost line?
ST @91 82

( Continued )
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(3)

() How do you calculate the marginal rate of
technical substitution?

e R afes 24 S T A
FRAre

(m) Draw an isoquant curve for perfect
complements of factors.
offf “ffRoEF TAMFT GOTe FH-BRATT I et
F41 |

(n) Mention one important reason for
decreasing returns to scale.
TR See @R €6 SFeed TR Sy
<411

(o) Define variable factors.

sifgée SefmreE Fee |

(p) What are iso-utility curves?
-Seifrer @IPER &2

(g Why is average revenue curve of a firm
under perfect competition horizontal?

o efecafireree T fedr bR TP S
@41 o sehie = ?

() Why are selling costs not incurred in
perfect competition?

o afscaferers TEEe R Iy w9072
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(4)

2. Wri
rite short answers of the following questions

(any five) -
2x5=10
O AT B R i (R e o) -
(a) What is meant
line? by the slope of an iso-cost

W@mmmmﬁmﬁ

(b) Distinguish be
twee
Hethdenana N gross demand and

T VIR W 0% SRR T f1e6 ey <oy |

(c) rian we ap-plly the law of diminishin
arginal utility to money? Give reascmg

FRPAM AT S R
CFAS 2T FRT AT 2 s fogy | S 3

(d) State Slutsky’s equation

M54 TR Tray w7 | .

equation,

qﬁB:x.P_}_

xtY By W, T B
W’wapy?{,quwyw@;fm
qﬁﬁmﬁ@ﬁ@ml rlms
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(S)

() Show that average cost is the
combination of average fixed cost and
average variable cost. :

GRS @ % W T TS B T WAE O
oS T o |

(g9 What is strong ordering?
e & 2

(h) Distinguish between risk-averter and
risk-neutral individuals.
egl-SEE W -RRers . e TEe
ol AT 41 |

(i) State the two conditions for equilibrium
of firm under perfect competition.
o eferfierEe TS ofSHa SRARA 58
o1 SeaEd 991 |

() What is a marginal firm?
#ifee afeem 2

3. Answer the following questions (any four) :

5x4=20

woiq 2aad e fan (R e wif)

(a) Briefly explain the principle of
diminishing marginal rate of
substitution. What role does it play in

shaping indifference curves? 3+2=5

( Turn Over )
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(b)

Wh?.t is  income-con
Derive income-cong
normal goods.

Sumption curve?
umption curve for
1+4=5

(7))

(e) Examine the following data on outputs

and inputs. What type of returns to
scale does it represent and why? Give

arguments :

e il Beoi F SRR SPHR ARIH
o9 | & 499 TSI T 3 afefifg e

e e 2 3 i -

2+3=5

Epital (379%) (K) | Labour (75 ()| Output (s4T) (Q)

5 8 3

10 16 6

20 32 12

| R0 64 24
(/) What is expansion path? Derive

expansion path with the help of diagram.

1+4=5

S-S @1
? Tefke -
A1 TS WA 3 | T
() Explain  the
hypothesis. FeYealed | preference
AR SRR 2901 ey <
(d) Fill in the b] ;
anks in the
table below :
1+1+1+2=5
Eﬁﬁﬁﬂ%¢mﬁﬁﬂﬁﬂéﬁ@mang¢m
i)u!pur Total Total _-;o—t;.“““—————-______._—-—-'
Zeapry | cost (F) fixed variable Average Average
s cost (¥) cost (P) Jixed variable
7 (5%1) Py T ARadaie cost (¥) cost (¥)
9 (O S
G|~ Gy m(?; U ZhEE
0 50 R s )
1 70 L B e | =
15 100 e 2l =
3 120 el 2 [T
4 135 = e
5 150 = Al et M |
6 160 =1 T e e 2
] I (5 2N e e =
——-~——-'1_____|_____—_-_____ e
A23/178
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Sreepirael g R 2 fo RIS TR A% R
el

(g) Derive average fixed cost curve from total
fixed cost curve.

7 iR 9 @R W e fE I @ SR
il

(h) Can a firm under perfect competition
operate in the short-run when it is
making losses? If so, explain the
condition with the help of diagram.

1+4=5
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(8)

T e T s o oo
WQ@G%QWWWW

AT ? JMW “eq
N ) (O RS ey sEEe

4. Answer i
the following questions (any foun :

. 10x4=40
O I T iy (R ! BIfGY) -
(@) With the
hEip of
analysi ; Indiffer
) YSis, derive individya] ence curve
mand curve, and market
ﬁ?@f’ﬁi @ 6+4=10
a@mimﬁmql T RIS IR wifee) gt i
CIA O3 1 |

(b) E:'Xplain Slutsky sup

b ﬁ T T 5+5=10
MME e o
0147 3947 | © MRT eifesesy Refr
(c) What is

1 meant 4
choice? Explajn inte:y Inter-temporal

consumption. temporal choice of
2+8=10

Qﬂ@?ﬁmﬂE T e t
: T end

SIETROTS %% 37147y 203y
|
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(d)

(e)

A23/178

(9]

State and prove Samuelson’s
fundamental theorem of demand.
Mention any two limitations of the
theorem. 8+2=10

I (TR T gl SEy 1 S
T 91 | SEr R Q@ ol e SeEs
241 |

What are the assumptions of N-M utility
function? How can N-M utility index be
constructed to explain the choices by an
individual under risky and uncertain
situations? Explain. 2+8=10

N-M Boe Fome SfeRriR i & 2 fe-
ey o Srorel AR I A=w
+RE N-M el 7% Geied o T
off 2 M1 41

State the law of diminishing returns.
Why do diminishing returns to a variable
input occur eventually? Can they become
negative? If so, why? 4+3+2+1=10

FEpEE e RfEGT TEY T @
oftgdie TAM (RIS FRRPTH T
s B 2 % 4TS I8 AEE? I

e’ 32
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(g) What ar -
€ Increasij
Ing returns to scale? () Distinguish between market price and
normal price. Explain the determination

ce in the very short period
4+6=10

- p ain

the ca
use i .
s of increasin g retu 3
ns to scale. of market pri

under perfect competition.
wﬁﬁawmﬁﬁwwﬁw@ﬁﬁawu
ofdf TP T s ZFFETe a9 T
fovefraet effe = 40|

GG 3
AR S T g S

PRE® (YT | g

(h) Define marging] Cost. How is i
* %k K

1+5+4=10

B St e

BT TS %y
et R 9fs o TR oz 2
%, T o

AP BIRE R A

() What is meant
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